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Cartels
Early 2005 ,  the Ministry of Industry and Trade and upon recommendation from the Competition Department at the Ministry , has issued a decision against a cartel in the transportation industry . 

The cartel is in the form of a “Unified Reservation Office” , formed by the biggest three bus transportation companies in Jordan .

The Unifies Office sells tickets of all three companies at a unified prices , also , the cartel members , through this unified reservation office, have set a geographical area for each company . 

The cartel applied for exemption from Competition law and claimed that tourism industry is very risky one in this region , the companies are threatened of collapse, the prices are fixed and known even if there was competition and the reason of fixing prices is not the cartel , etc…
The Ministry rejected these arguments and found the cartel against competition for the following reasons:

· The tourism industry was hit very hard since 2000 due to the political situation but a non-member company of this cartel has made good profits for the year 2002 which means that companies could survive without the cartel contrary to their claim

· the cartel had all market share  until only one company was established in 2002 (I,e; market consists of four companies) and still has a huge market share.
· unified prices eliminates competition in the quality of services which was found to be a low quality  

· the non competition reflected on non- maintenance of vehicles which endanger citizens 
· the prices which are set are much more higher on Jordanian citizens when comparing to neighboring countries or similar countries. 

· The cartel by itself is a barrier , also the cartel has been lobbying to prevent licensing of new entrants. 

· The cartel practiced its power to prevent tourism agencies from dealing with non-members of cartel and new entrants. 
· The cartel is a stumbling block in the development of the tourism industry 

  The Ministry declared cartel against competition and should be dissolved. 
